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INDEPENDENT AUDITOR’S REPORT

TO THE UNITHOLDERS OF:

OSOOL AND BAKHEET IPO FUND

OPEN INVESTMENT EQUITY FUND

(MANAGED BY OSOOL and BAKHEET INVESTMENT COMPANY)

Report on the Audit of the Financial Statements
Opinion

We have audited the financial statements of Osool and Bakheet Initial Public Offerings Fund, an open-ended
equity fund (the "Fund") managed by Osool and Bakheet Investment Company (the "Fund Manager"), which
comprise the statement of financial position as at 31 December 2025, and the statement of profit or loss and
other comprehensive income, statement of changes in net assets (equity) attributable to the unitholders and
statement of cash flows for the year then ended and notes to the financial statements, including material
accounting policy information.

In our opinion, the accompanying financial statements present fairly, in all material respects, the financial
position of the Fund as of 31 December 2025, and its financial performance and its cash flows for the year
then ended in accordance with International Financial Reporting Standards that are endorsed in the Kingdom
of Saudi Arabia and other standards and pronouncements issued by the Saudi Organization for Chartered and
Professional Accountants (“SOCPA™).

Basis for Opinion

We conducted our audit in accordance with the International Standards on Auditing that are endorsed in the
Kingdom of Saudi Arabia. Our responsibilities under those standards are further described in the Auditor's
Responsibilities for the Audit of the Financial Statements section of our report. We are independent of the
Fund in accordance with the International Code of Ethics for Professional Accountants that are endorsed in
the Kingdom of Saudi Arabia that are relevant to our audit of the Fund’s financial statements and we have
fulfilled our ethical responsibilities in accordance with these requirements. We believe that the audit evidence
we have obtained is sufficient and appropriate to provide a basis for our opinion.

Other Matter
The financial statements of the fund for the year ended 31 December 2024, were audited by another auditor

who expressed an unqualified opinion on those statements on 18 March 2025 (corresponding to 18 Ramadan,
1446H).

Other Information

Fund manager is responsible for the other information. The other information comprises the information
included in the annual report but does not include the financial statements and our auditor’s report thereon.
The annual report is expected to be made available to us after the date of this auditor’s report.

Our opinion on the financial statements does not cover the other information and we will not express any
form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information
identified above when it becomes available and, in doing so, consider whether the other information is
materially inconsistent with the financial statements or our knowledge obtained in the audit, or otherwise
appears to be materially misstated.

When we read the annual report, when made available to us, if we conclude that there is a material
misstatement therein, we are required to communicate the matter to those charged with governance.
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INDEPENDENT AUDITOR’S REPORT (CONTINUED)

0SOOL AND BAKHEET IPO FUND
OPEN INVESTMENT EQUITY FUND
(MANAGED BY OSOOL and BAKHEET INVESTMENT COMPANY)

Report on the Audit of the Financial Statements (continued)

Responsibilities of the Fund Manager and Those Charged with Governance for the Financial
Statements

The Fund Manager is responsible for the preparation and fair presentation of the financial statements in
accordance with International Financial Reporting Standards that are endorsed in the Kingdom of Saudi
Arabia and other standards and pronouncements issued by the SOCPA, and in the provisions of the
Investment Funds Regulations issued by the Capital Market Authority and the Fund’s terms and conditions.
The Fund Manager is also responsible for such internal control as they determine is necessary to enable the
preparation of financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the Fund Manager is responsible for assessing the Fund’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless the Fund Manager either intends to liquidate the Fund or to cease
operations, or has no realistic alternative but to do so.

Those charged with governance, the Fund’s board are responsible for overseeing the Fund’s financial
reporting process.

Auditors’ Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue the auditor’s report that includes our
opinion. Reasonable assurance is a high level of assurance, but it does not guarantee that an audit conducted
in accordance with International Standards on Auditing that are endorsed in the Kingdom of Saudi Arabia will
always detect material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with International Standards on Auditing hat are endorsed in Kingdom of
Saudi Arabia, we exercise professional judgment and maintain professional scepticism throughout the audit.
We also:

e Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or
error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the internal control of the Fund.

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
and related disclosures made by management.

e Conclude on the appropriateness of management’s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Fund’s ability to continue as a going concern. If we
conclude that a material uncertainty exists, we are required to draw attention in our auditor’s report to
the related disclosures in the financial statements or, if such disclosures are inadequate, to modify our
opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor’s report.
However, future events or conditions may cause the Fund to cease to continue as a going concern.
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OSOOL AND BAKHEET IPO FUND
Open Investment equity fund
(Managed by Osool & Bakheet Investment Company)

STATEMENT OF FINANCIAL POSITION
As at December 31, 2025
(Saudi Riyals)

31 December,

31 December,

Note 2025 2024

Assets

Investments at fair value through profit or loss 6 26,350,032 32,219,549
Cash and cash equivalents 7 3,678,490 7,208,045
Total assets 30,028,522 39,427,594
Liabilities

Due to related parties 8 369,114 423,496
Accrued expenses and other liabilities 51,739 74,744
Total liabilities 420,853 498,240
Net assets (equity) attributable to the unitholders 29,607,669 38,929,354
Units in issue (numbers) 10,606,280 10,568,513
Net assets value per unit 2.79 3.68

The accompanying notes from (1) to (12) form an integral part of these financial statements.



OSOOL AND BAKHEET IPO FUND
Open Investment equity fund
(Managed by Osool & Bakheet Investment Company)

STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

For the year ended at December 31, 2025
(Saudi Riyals)

Revenue

Realized (loss) /gains from sale of investments at fair value
through profit or loss

Unrealized (loss) /gains on investments at fair value through
profit or loss

Dividend income from investment at fair value through profit
or loss

Total Revenue

Expenses

Management fees

Custodian fees

Operation management fees
Independent custody form Fees
Remuneration of Board of Directors
Other expenses

Other income
Total expenses

Net (Loss) / Profit for the year

Other comprehensive income
Total Comprehensive (Loss) / Income for the year
attributable to Unitholders

Note 2025 2024
6 (3,737,266) 3,739,450
6 (4,934,150) 500,917
6 578,243 786,150

(8,093,173) 5,026,517

8 (786,022) (956,699)
8 (69,000) (69,000)
8 (180,793) (220,050)
8 (3,930) (4,784)
8 (120,000) (120,000)
(91,354) (74,749)

1,129 1,513

(1,249,970) (1,443,769)

(9,343,143) 3,582,748

(9,343,143) 3,582,748

The accompanying notes from (1) to (12) form an integral part of these financial statements.



OSOOL AND BAKHEET IPO FUND
Open Investment equity fund
(Managed by Osool & Bakheet Investment Company)

STATEMENT OF CHANGES IN NET ASSETS (EQUITY) ATTRIBUTABLE TO UNITHOLDERS

For the year ended at December 31, 2025
(Saudi Riyals)

Net assets value (equity) attributable to the unitholders,
beginning of the year
Total Comprehensive (Loss) / Income for the year

Subscription and redemption to the unitholders
Proceeds: units subscribed
Payments: units redeemed
Net change of unit transactions during the year

Net assets (equity) value attributable to the unitholders, at the
end of the year

Unit transactions during the year
Transactions in units are summarized as follows:

Units number, beginning of the year
Subscribed units
Redeemed units

Units number, at the end of the year

The accompanying notes from (1) to (12) form an integral part of these financial statements.

2025 2024

38,929,354 38,257,285
(9,343,143) 3,582,748
1,200,000 899,152
(1,178,542) (3,809,831)
21,458 (2,910,679)
29,607,669 38,929,354

2025 2024

Unit Unit
10,568,513 11,383,530
357,591 237,845
(319,824) (1,052,862)
10,606,280 10,568,513




OSOOL AND BAKHEET IPO FUND
Open Investment equity fund
(Managed by Osool & Bakheet Investment Company)

STATEMENT OF CASH FLOWS
For the year ended at December 31, 2025
(Saudi Riyals)

Cash flows from operating activities
Net Income / (Loss) for the Year

Adjustments to reconcile net profit / (loss) for the year to
net cash from operating activities

Realized loss / (gains) from sale of investments at fair value
through profit or loss

Unrealized loss / (gains) on investments at fair value through
profit or loss

Dividend income

Changes in operating assets and liabilities

Proceeds from sale of Investments at fair value through profit

or loss

Addition to Investments at fair value through profit or loss
Proceeds from dividends income

Due to related parties

Accrued expenses and other liabilities

Net cash (used in) / generated from operating activities

Cash flows from financing activities

Proceeds from units subscribed

Payments for units redeemed

Net cash generated from / (used in) financing activities

Net change in cash and cash equivalents
Cash and cash equivalents, beginning of the year
Cash and cash equivalents, at the end of the year

The accompanying notes (1) to (12) form an integral part of these financial statements.

2025 2024
(9,343,143) 3,582,748
3,737,266 (3,739,450)
4,934,150 (500,917)
(578,243) (786,150)
(1,249,970) (1,443,769)
42,116,527 32,173,595
(44,918,426) (22,148,882)
578,243 786,150
(54,382) 25,749
(23,005) 5,594
(3,551,013) 9,398,437
1,200,000 899,152
(1,178,542) (3,809,831)
21,458 (2,910,679)
(3,529,555) 6,487,758
7,208,045 720,287
3,678,490 7,208,045




OSOOL AND BAKHEET IPO FUND

Open Investment equity fund

(Managed by Osool & Bakheet Investment Company)
NOTES TO THE FINANCIAL STATEMENTS
For the year ended at December 31, 2025

1-

The Fund and its Activities

a) Osool and Bakheet IPO Fund (the “Fund”) is an open-ended investment fund that aims to grow
capital by achieving positive added value compared to the indicative index while bearing the lowest
possible level of risk by investing in the initial public offering of Saudi joint stock companies as well
as the shares of newly listed companies within five years of their listing, or the last twenty companies
listed in the market, The fund manager may invest no more than 50% of the funds net asset value in
the shares of Saudi small and medium companies, and no more than 30% of the net asset value in the
unit’s real estate traded (including units of funds managed by the fund manager) and no more than
30% of its net asset value in the shares of companies listed on the parallel market - Nomu.

The fund's offering was approved on Muharram 27, 1429 (corresponding to February 5, 2008) under
the approval of the Capital Market Authority, and its operations began on Rabi' Al-Awwal 8, 1429
(corresponding to March 16, 2008).

b) Osool and Bakheet Investment Company (Fund Manager) is a Saudi joint stock company registered
under Commercial Registry No. 1010219805 dated 2 Jumada al-Awwal 1427 AH (corresponding to
May 29, 2006). It is a company licensed under the license issued by the Capital Market Authority No.
08126-07 dated Jumada al-Thani 19, 1427 AH (corresponding to July 15, 2006). He is responsible
for the general management of the Fund's activities. The fund manager may also enter into
agreements with other institutions to provide investment services, custody services, or other
administrative services on behalf of the fund.

The Fund has appointed Alinma Investment Company (“Custodian’) to act as custodian and registrar
for the Fund. Custody and Registrar fees are paid by the Fund.

c) The terms and conditions of the fund were issued on Safar 22, 1429 (corresponding to February 29,
2008), and it was last updated on 29 Dhu Al-Hijjah 1446 (corresponding to June 25, 2025).

d) The address of the fund manager is as follows:
Osool and Bakheet Investment Company
PO Box 63762 Riyadh 11526
Kingdom Saudi Arabia

Regulating Authority

The Fund is subject to the Investment Funds Regulations ("the Regulations™) issued by the Saudi Capital
Market Authority (CMA) Board on 3 Dhu al-Hijjah 1427H (corresponding to 24 December 2006). As of
6 Safar 1438H (corresponding to 6 November 2016), the Fund became subject to the new Investment
Funds Regulations (“"the Amended Regulations™) issued by the CMA on 16 Sha’ban 1437H
(corresponding to 23 May 2016). The Regulations were further amended ("the Amended Regulations™)
on 17 Rajab 1442H (corresponding to 1 March 2021), subsequently amended by Capital Market
Authority Resolution No. 1-135-2025 dated 3 Jumada Al-Akhirah 1447H (corresponding to 24
Novdemberb2025), which set out the requirements applicable to all investment funds in the Kingdom of
Saudi Arabia.

Basis of preparation

Statement of compliance

These accompanying financial statements of the fund have been prepared in accordance with
International Financial Reporting Standards as endorsed in Saudi Arabia and other standards and
pronouncements endorsed by the Saudi Organization for Chartered and Professional Accountants
(SOCPA) And the terms and conditions of the fund.

Basis of measurement

These financial statements have been prepared in accordance with the historical cost principle, the going
concern concept, and the accrual basis of accounting, except for investments at fair value through profit
or loss, which are measured at fair value. An alternative basis is used if required by the International
Financial Reporting Standards (IFRS) as adopted in the Kingdom of Saudi Arabia and other standards and
pronouncements issued by the Saudi Organization for Chartered and Professional Accountants (SOCPA),
as stated in the applied accounting policies (Note 5).

Presentation and functional currency
These financial statements are presented in Saudi Riyals which is the functional currency and are rounded
to the nearest Saudi Riyal.

Accounting records
The Fund maintains regular accounting records on the computer and in a language other than Arabic.



Osool and Bakheet IPO Fund
Open Investment equity fund
(Managed by Osool & Bakheet Investment Company)

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

For the year ended at December 31, 2025
(Saudi Riyals)

3-

Basis of preparation (continued)

Use of judgments, estimates and assumptions

The preparation of financial statements in accordance with the International Financial Reporting
Standards (IFRS) as adopted in the Kingdom of Saudi Arabia and other standards and pronouncements
issued by the Saudi Organization for Chartered and Professional Accountants (SOCPA) requires the use
of certain judgments, estimates, and significant assumptions that affect the amounts of assets and
liabilities presented, as well as the disclosure of contingent assets and liabilities as of the financial
reporting date and the reported amounts of revenues and expenses during the financial reporting period.
Estimates and assumptions are continuously evaluated based on past experience and other factors,
including expectations of future events that are believed to be reasonable under the current
circumstances. The Fund makes estimates and assumptions concerning the future, and actual accounting
estimates may rarely equal the resulting actual outcomes.

Assumptions and uncertain estimates

Measuring the fair value of financial instruments

When the fair value of financial assets and financial liabilities recorded in the statement of financial
position cannot be measured on the basis of traded prices in active markets, the fair value is determined using
valuation methods including the discounted cash flow method. Inputs to these methods are made through
observable markets where possible, and when this is not feasible, a degree of judgment is required to
determine fair value. Judgments include considerations of inputs such as liquidity risk, credit risk and
volatility. Assumptions relating to these factors on the fair value of financial instruments.

The fund measures the fair value of the instrument using the quoted market price in an active market for
that instrument, when available. A market is considered active if asset and liability transactions occur
frequently and in sufficient volume to provide continuous pricing information. In the absence of an active
market, the fund employs valuation techniques that maximize the use of relevant observable inputs and
minimize the use of unobservable inputs as much as possible.

Going Concern

The Fund's management made an assessment for its ability to continue as a going concern and concluded
that it has the resources to continue its activity in the foreseeable future. In addition, the management is not
aware of any material uncertainty that may cast doubt on the ability of the Fund to continue according to
the going concern basis. Accordingly, the financial statements have been prepared on the going concern
basis.

New standards, amendments to standards, interpretations and issued standards

New Standards, Amendment to Standards and Interpretations:

The International Accounting Standards Board (IASB) issued the following accounting standards and
amendments that are effective for periods beginning on or after 1 January 2025. The fund has assessed
that these amendments have no impact on the financial statements. These amendments include the
following:
Amendments to IFRS 9 and IFRS 7 - Classification and Measurement of Financial Instruments:

1- Clarification of the requirements relating to the timing of recognition and derecognition of certain
financial assets and financial liabilities, including a new exception for certain financial liabilities
settled through an electronic funds transfer system.

2- Clarification and additional guidance for assessing whether a financial asset meets the “solely
payments of principal and interest (SPPI)” criterion.

3- Introduction of new disclosure requirements for certain instruments with contractual terms that may
change cash flows, such as instruments with features linked to the achievement of environmental,
social, and governance (ESG) objectives.

4-Updates to the disclosure requirements related to equity instruments designated at fair value through
other comprehensive income.




Osool and Bakheet IPO Fund
Open Investment equity fund
(Managed by Osool & Bakheet Investment Company)

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

For the year ended at December 31, 2025
(Saudi Riyals)

4- New standards, amendments to standards, interpretations and issued standards (continued)

5-

Amendments to International Financial Reporting Standard (IAS) 21 — The Effects of
Changes in Foreign Exchange Rates

These amendments affect entities that have transactions or operations in a foreign currency that is
convertible into another currency at the measurement date for a specified purpose.

Standards, interpretations, and amendments issued but not yet effective and not early adopted
The following standards and amendments have been issued and are effective for annual periods
beginning on or after 1 January 2026, with early adoption permitted. The Fund intends to apply these
standards and amendments when they become effective. The Fund is currently assessing the potential
impact of the application of these standards on the financial statements.

Standard/ Description Effective

Interpretation for periods
beginning
on or after

International The International Financial Reporting 1 January

Financial Reporting Standard (IFRS) 18 "Presentation and 2027

Standard (IFRS) 18 — Disclosure in Financial Statements"

“Presentation and replaces  International ~ Accounting

Disclosure in Standard (IAS) 1 "Presentation of

Financial Statements” Financial Statements”. It focuses on

updates to the statement of profit or loss
in terms of the structure of the statement
of profit or loss, the disclosures required
in the financial statements for certain
profit or loss performance measures
reported outside the entity’s financial
statements (i.e., management-defined
performance measures), in addition to
reinforcing the principles of aggregation
and classification that apply to the
primary financial statements and notes
in general.

Material accounting policy information

The significant accounting policies are as foll:

Cash and cash equivalents

Cash and cash equivalents comprise bank balances, term deposits with original maturity of three-months or
less from the acquisition date.

Investment transactions

Investment transactions are recorded on the trading date.

Related parties

The related party is a person or entity related to the fund, and the person is related if he owns control or
significant influence over the fund or is a member of the key management, and the entity is related if the
entity is a member in same the group as a parent entity or a subsidiary or an associate institute or associated
with a joint venture, or both entities are a joint venture of a third party.

Transaction with related parties transfer of resources, services, or obligations between the fund and the
related party, regardless of whether the price is charged. Key management personnel are the authorized and
responsible persons for planning and management, and they have direct or indirect control over the
operations of the fund, including the manager.

The fund manager periodically identifies related parties in accordance with the provisions of the Investment
Funds Regulations issued by the Capital Market Authority (CMA). Additionally, the fund manager
determines related parties based on the International Financial Reporting Standards (IFRS) adopted in the
Kingdom of Saudi Arabia, as well as other standards and pronouncements approved by the (SOCPA).

10



Osool and Bakheet IPO Fund
Open Investment equity fund
(Managed by Osool & Bakheet Investment Company)

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

For the year ended at December 31, 2025
(Saudi Riyals)

5 -Material accounting policy information (continued)

Accounts payable and accruals
Liabilities are recognized for amounts to be paid in the future for services received, whether or not billed by
suppliers.

Financial instruments

Financial assets and financial liabilities are recognized when a Fund becomes a party to the contractual
provisions of the instruments.

Financial assets and financial liabilities are initially measured at fair value. Transaction costs that are directly
attributable to the acquisition or issue of financial assets and financial liabilities (other than financial assets
and financial liabilities at fair value through statement of profit or loss) are added to or deducted from the
fair value of the financial assets or financial liabilities, as appropriate, on initial recognition. Transaction
costs directly attributable to the acquisition of financial assets or financial liabilities at fair value through
profit or loss are recognized immediately in statement profit or loss.

First: Financial assets

Financial assets ‘at fair value financial assets are classified into the following categories: financial assets at
fair value through profit or loss, financial assets at fair value through other comprehensive income and
financial assets measured at amortized cost. Classification depends on the nature and purpose of the financial
assets and is determined at the time of initial recognition. Sales and purchases of financial assets are
recognized in normal way on the basis of the transaction date. Regular purchases or sales are purchases or
sales of financial assets that require delivery of assets within the time frame established by regulation or
convention in the market

a) Financial assets measured at fair value through profit or loss

Financial assets are classified at fair value through profit or loss when they are held for trading or are chosen
to be classified as such.

Financial assets are classified for trading if:

- Acquired mainly for sale in the near future.

- It is part of a portfolio of financial instruments managed by the fund that including an actual pattern of
financial instrument generating profit on short-term.

- A derivative is not classified or effective as a hedging instrument.

Financial assets measured at fair value through the statement of profit or loss are stated at their fair value,
and any gain or loss resulting from the revaluation is recognized in profit or loss. Net profit or loss includes
any dividends or interest due from the financial asset and is included in the statement of profit or loss.

b) Financial assets measured at Fair value through other comprehensive income

Debt instruments that meet the following two conditions are measured subsequently at fair value through

profit or loss other comprehensive income:

- Itis held within a business model whose objective is to sell assets to collect contractual cash flows; and

- Contractual terms of the asset give rise on specified dates to cash flows that are solely payments of
principal and interest on the principal amount outstanding.

Debt instruments measured at fair value through other comprehensive income are subsequently measured at
fair value, together with gains and losses resulting from changes in the fair value recognized in other
comprehensive income. Commission income and foreign exchange gains or losses are recognized in the
statement of profit or loss.

¢) Financial assets at amortized cost

Financial assets that meet the following two conditions and were not designated at fair value are measured

at amortized cost through profit or loss:

- The financial asset is held within a business model whose objective is to hold financial assets in order to
collect contractual cash flows; and

- Contractual terms of the asset give rise on specified dates to cash flows that are solely payments of
principal and interest on the principal amount outstanding.

11



Osool and Bakheet IPO Fund
Open Investment equity fund
(Managed by Osool & Bakheet Investment Company)

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

For the year ended at December 31, 2025
(Saudi Riyals)

5 -Material accounting policy information (continued)
Financial instruments (continued)

d) Impairment of financial assets

The Fund performs, on a prospective basis, the expected credit losses associated with financial assets carried
at amortized cost, and the expected credit losses are determined over 12 months and over a lifetime. 12-
month expected credit losses are that portion of the lifetime expected credit losses that result from default
events on a financial instrument that are likely to occur within 12 months after the reporting date. However,
when there has been a significant increase in credit risk since its inception, the provision is based on lifetime
expected credit losses

Effective interest rate method

The effective interest method is an accounting practice used for calculating the amortized cost of a debt
instrument and for distributing interest income over the relevant period. The effective interest rate is the rate
that exactly discounts estimated future cash payments (Including all fees and points paid or received, which
form an integral part of the effective interest rate, transaction costs, installments or other discounts) through
the expected life of the financial liability, or (where appropriate) a shorter period, to the net carrying amount
on initial recognition.

Second: Financial liabilities
Financial liabilities (including loans and accounts payable) are measured subsequently at amortized cost
using the effective interest method.
The Fund derecognizes financial liabilities when, and only when, the Fund’s obligations are met, cancelled
or expired. The difference between the carrying amount of disposed financial liabilities and amount paid is
charged to the statement of profit or loss.

Redeemable units

Redeemable units are classified as equity instruments when:

- The redeemable units entitle the Unitholder to a pro rata share of the Fund’s net assets in the event of
the Fund’s liquidation

- The redeemable units are in the class of instruments that is subordinate to all other classes of
instruments

- All redeemable units in the class of instruments that is subordinate to all other classes of instruments
have identical features

- The redeemable units do not include any contractual obligation to deliver cash or another financial asset
other than the Unitholder’s rights to a pro rata share of the Fund’s net assets

- The total expected cash flows attributable to the redeemable units over the life of the instrument are
based substantially on the profit or loss, the change in the recognized net assets or the change in the fair
value of the recognized and unrecognized net assets of the Fund over the life of the instrument

- In addition to the redeemable shares having all of the above features, the Fund must have no other
financial instrument or contract that has:

- Total cash flows based substantially on the profit or loss, the change in the recognized net assets or the
change in the fair value of the recognized and unrecognized net assets of the Fund.

- The effect of substantially restricting or fixing the residual return to the redeemable shareholders.

The Fund continuously assesses the classification of the redeemable units. If the redeemable units cease to
have all the features, or meet all the conditions set out, to be classified as equity, the Fund will reclassify
them as financial liabilities and measure them at fair value at the date of reclassification, with any differences
from the previous carrying amount recognized in net assets attributable to the Unitholders. If the redeemable
units subsequently have all the features and meet the conditions to be classified as equity, the Fund will
reclassify them as equity instruments and measure them at the carrying amount of the liabilities at the date
of the reclassification.

The Fund classifies its net assets attributable to the unitholders as equity because it meets the criteria
described above. As such, the issuance, acquisition and cancellation of redeemable units are accounted for
as equity transactions. No gain or loss is recognized in the statement of comprehensive income on the
purchase, issuance or cancellation of the Fund’s own equity instruments.
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Osool and Bakheet IPO Fund
Open Investment equity fund
(Managed by Osool & Bakheet Investment Company)

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

For the year ended at December 31, 2025
(Saudi Riyals)

5 -Material accounting policy information (continued)

Net assets value per unit
Net assets value per unit as disclosed in the statement of financial position is calculated by dividing the net
assets of the Fund by the number of units outstanding at year end.

Expenses

All direct and related expenses of the fund consist of all fees and expenses incurred by the subscribers “units
owners” and are represented in management fees, custody fees, External Auditor fees, financing expenses,
remuneration for members of the Sharia Committee, Sharia purification fees and / remunerations for
members of the Board of Directors, supervisory fees, fees for publishing information on the Tadawul
website, and fees Subscription and other expenses.

Revenue realization

Net profit or loss on financial assets and liabilities carried at fair value through profit or loss

Net gains or losses resulting from financial assets and liabilities listed at fair value through profit or loss
represent changes in the fair value of financial assets and financial liabilities held for trading purposes or
classified upon initial recognition at fair value through profit or loss, excluding special commission,
dividends and expenses. Unrealized gains and losses represent changes in the fair value of financial
instruments for the year resulting from the reversal of unrealized gains and losses on financial instruments
for the previous year that were realized during the period of preparation of the financial statements. Realized
gains and losses are calculated on disposals of financial instruments classified at fair value through profit or
Loss using the weighted average cost method. It represents the difference between the original book value
of the financial instrument and the disposal amount or cash payments or receipts made in relation to
derivative contracts (excluding payments or receipts in margin accounts on collateral against those financial
instruments).

Dividends income

Dividends are recognized in the statement of profit or loss on the date that the right to receive them is
recognized. For traded equity securities, it is usually recognized on the ex-dividend date. For non-trading
stock bonds, this is usually the date on which shareholders agree to pay the dividend. Dividends from equity
securities classified at fair value through profit or loss are recognized as a separate line item in the statement
of profit or loss.

Other income
Other income is recognized on an accrual basis.

Zakat

In accordance with the Zakat collection rules applicable to investors in investment funds, investment funds
are not required to pay Zakat. Instead, the fund is only required to submit an information return for the
calculation of the Zakat base of the fund. Accordingly, no provision for such obligations has been recognized
in these financial statements, and the obligation rests entirely with the unitholders.

Foreign currencies

Foreign currency transactions are translated into Saudi Riyals at the rates of exchange prevailing at the time
of the transactions. Monetary assets and liabilities denominated in foreign currencies at the reporting date
are translated at the exchange rates prevailing at year end. Gains and losses from settlement and translation
of foreign currency transactions are included in the other comprehensive income.

13



Osool and Bakheet IPO Fund
Open Investment equity fund
(Managed by Osool & Bakheet Investment Company)

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

For the year ended at December 31, 2025
(Saudi Riyals)

6 - Investments at fair value through profit or loss
A. Below is a summary of investment portfolio components at fair value through profit or loss at the date of
the statement of financial position:

31 December 2025 31 December 2024
% Total of % Total of
market Value Market value market Value Market value

Equity investments (by sector)

General facilities 18.5% 4,868,253 %13 4,177,195
Real Estate Management &
Development 12% 3,050,916 %3.5 1,058,852
Transportation 9.5% 2,469,543 %3 880,032
Base material 9% 2,356,735 %2 693,697
Applications & Technology Services 7% 1,891,548 %12 3,861,392
Consumer Goods Distribution 7% 1,796,450 %12 3,963,665
Capital Goods 7% 1,725,210 %4 1,240,200
Healthcare 5% 1,248,368 %6 2,088,139
Luxury Retail 4% 1,167,083 %5 1,474,683
Insurance 4% 1,143,933 - -
Energy 4% 1,060,701 %18.5 5,646,746
Financial Services 4% 984,766 %7 2,367,595
Business & Professional Services 3% 912,613 %7 2,339,379
Consumer Services 2% 591,444 %2 687,037
Pharmaceuticals, Biotechnology, and
Life Sciences 2% 546,432 - -
Media & Entertainment 2% 536,037 - -
Food Production - - %5 1,740,937
%100 26,350,032 %100 32,219,549

B. The following is the movement in financial assets at fair value through profit or loss:

31 December 2025 31 December 2024

Book value, beginning of the year 32,219,549 38,003,895
Purchases 44,918,426 22,148,882
Sales—C (45,853,793) (28,434,145)
Unrealized (loss) / gains from investments at fair value through the

profit or lossor loss (4,934,150) 500,917
Market value, at the end of the year 26,350,032 32,219,549

C. The Fund sold financial assets at fair value through profit or loss with a cost of SAR 45,853,793 for
proceeds of SAR 42,116,527 during the year ended 31 December 2025, resulting in a realized loss of SAR
3,737,266 (2024: realized gain of SAR 3,739,450).

D. The total cost of investments as of December 31, 2025 amounted to 31,284,182 Saudi riyals
(2024:31,718,632 Saudi riyals).

E. The dividends received during the year ending December 31, 2025, amounted to 578,243 Saudi Riyals
(2024: 786,150 Saudi Riyals).
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Osool and Bakheet IPO Fund
Open Investment equity fund
(Managed by Osool & Bakheet Investment Company)

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

For the year ended at December 31, 2025
(Saudi Riyals)

7- Cash and cash equivalents
31 December 2025 31 December 2024

Current account with the Fund Manager 3,274,866 6,584,165

(Osool and Bakheet Investment Company)

Current account with the Custodian (Alinma Investment) 80,254 153,854

Bank accounts 323,370 470,026
3,678,490 7,208,045

8- Due to related parties

Management fee
The Fund is managed by the Fund manager, and the Fund pays for these services management fees calculated
on each valuation day at an annua | rate of 2% of the daily net assets of the Fund.

Custody fees
The custody fee is 0.03% annually of the fund’s net assets, with a minimum of SAR 5,000 per month.

The independent custody model fee is 0.01% of the fund’s net assets, with a maximum of SAR 250,000
per year.The applicable fees are paid every three months.

Operations management fees
The fund's operating fees are calculated on the basis of 0.46% annually of the fund's net assets, and a
redemption fee of 1.75% on recoveries within a month of contributions and reinvestment in the fund.

Board of Directors fees

Independent members of the Board are entitled to remuneration determined in accordance with the Fund’s
terms and conditions for their services related to attending Board or Fund meetings. Each independent
Board member is paid an annual fee of SAR 30,000 or 5% of the Fund’s annual management fees,
whichever is lower. The Board consists of four independent members. Board members who are employees
of the Company do not receive any remuneration or allowances for their Board membership.

A. The balances due to related parties are as follows:

31 December 2025 31 December 2024

Osool & Bakheet Investment Company 231,555 285,087
Alinma investment 17,559 18,409
Board of directors 120,000 120,000

369,114 423,496

B. The material transactions with the related parties are as follows:
Transaction amount

Related party Nature of relatiol Type of transactions 2025 2024
Osool & Fund manager Management fees
Bakheet 786,022 956,699
Investment Operations
Company Management fees 180,793 220,050
Alinma Custodian Custody fees
investment 69,000 69,000
Independent custody
form Fees 3,930 4,784
Board of Board of directors  Annual bonus 120,000 120,000
directors
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Osool and Bakheet IPO Fund
Open Investment equity fund
(Managed by Osool & Bakheet Investment Company)

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
For the year ended at December 31, 2025
(Saudi Riyals)

O-

Financial instruments and risk management

Financial instruments

Financial instruments included in the statement of financial position mainly include cash and cash
equivalents, receivables and other assets, financial assets at fair value through profit and loss, due to
related parties, accrued expenses and other liabilities.

Risk Management

The Fund's management has overall responsibility for setting and supervising the company's risk
management frameworks. The Fund's risk management policies have been established to identify and
analyze the risks faced by the company, to set appropriate risk limits and controls, and to monitor risks
and adherence to those limits. Risk management policies and systems are reviewed regularly to reflect
changes in market conditions and the Company's activities. Through its training and management
procedures and standards, the Fund aims to have a constructive and regular control environment in which
employees are aware of their responsibilities and obligations.

Credit risk

Credit risk represents the risk of financial loss faced by the fund in the event of failure of a customer or
counterparty in a financial instrument to fulfill its contractual obligations, and it mainly arises from cash
and cash equivalents. The maximum exposure to credit risk represents the carrying value of these assets.

The following is a statement of the credit risks to which the Fund is exposed:

2025 2024
Cash and cash equivalents 3,678,490 7,208,045
3,678,490 7,208,045

Cash represents balances held in current accounts. As the cash is deposited with financial institutions with
high credit ratings, management believes that the Fund is not exposed to significant credit risk.

Market risk

Market risk is the risk of the potential impact of changes in market prices such as foreign exchange rates
and commission rates. The objective of market risk management is to manage and control exposure to
market risks within acceptable limits while achieving the highest possible return.

Foreign exchange rate risk:

Foreign exchange rate risk results from changes and fluctuations in the value of financial instruments as a
result of changes in foreign exchange rates. The Company's foreign currency risk management aims to
protect future cash flows in Saudi Riyals, US Dollars and European Euros. Foreign currency exposures
related to cash flows are taken into account at the fund level and mainly consist of currency exchange
risks arising from accounts payable and receivable. The Fund's management monitors currency exchange
rates and believes that the risks of fluctuations in currency exchange rates are not significant.
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Osool and Bakheet IPO Fund
Open Investment equity fund
(Managed by Osool & Bakheet Investment Company)

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

For the year ended at December 31, 2025
(Saudi Riyals)

9- Financial instruments and risk management (continued)
Risk Management (continued)

Commission rate risk

Commission risks emerge from possible changes and fluctuations in commission rates that affect future
profit or fair values of financial instruments. The Fund monitors commission rate fluctuations and believes
that the impact of commission rate risks is ineffective.

Capital risk
The main objective of the Fund's capital management is to support its business and increase the return to the

Owners.

The fund's policy is to maintain a strong capital base to maintain the confidence of the users of the financial
statements and to maintain the future development of the business. The fund manages its capital structure
and makes adjustments to it in light of changes in economic conditions. The fund manager monitors the
return on capital, which the fund determines as a result of operating activities divided by total equity. There
were no changes in the Fund's method of managing capital during the year. The fund manager also monitors
the level of dividends for the owners. The Fund has not been subject to externally imposed capital
requirements.

Liquidity risk

Liquidity risk represents the risk that the Fund will encounter difficulty in meeting its obligations associated
with its financial liabilities. The Fund’s approach to managing liquidity risk is to maintain sufficient cash
and cash equivalents and to ensure the availability of funding from the owners.

Liquidity risk represents the risk that the Fund will encounter difficulty in meeting its obligations associated
with its financial liabilities. The Terms and Conditions of the Fund provide for subscriptions and
redemptions of units on each business day in the Kingdom of Saudi Arabia; accordingly, the Fund is
exposed to liquidity risk in meeting unit holders’ redemption requests on those days. The Fund’s approach
to managing liquidity risk is to maintain sufficient cash and cash equivalents and to ensure the availability
of funding from the owners. The Fund Manager monitors the risk of liquidity shortages using forecasting
models to assess the impact of operating activities on the overall availability of liquidity and maintains an
adequate level of cash liquidity to ensure that obligations are settled as they fall due.

The table below summarizes the maturity dates of the Fund's financial liabilities based on contractual
undiscounted payments:

As at December 31, Totals of
2025 _ non-
From1to More discounted
12 From 1to than 5 contractual
months 5 years Years flows Total
Due to related parties 369,114 - - 369,114 369,114
Accrued expenses and
other liabilities 51,739 . . 51,739 51,739
420,853 - - 420,853 420,853
As at December 31,
2024
Due to related parties 423,496 - - 423,496 423,496
Accrued expenses and - -
other liabilities 74,744 74,744 74,744
498,240 - - 498,240 498,240
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Osool and Bakheet IPO Fund
Open Investment equity fund
(Managed by Osool & Bakheet Investment Company)

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
For the year ended at December 31, 2025
(Saudi Riyals)
9- Financial instruments and risk management (continued)
Risk Management (continued)
Fair value
Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction between market participants at the measurement date. The fair value measurement is based on the
presumption that a transaction takes place between the asset, or transfer of the liability, that takes place either:

- In the principal market for the asset or liability, or
- In the absence of a principal market, in the most advantageous market for the asset or liability.

A fair value measurement of a non-financial asset takes into account a market participant's ability to generate
economic benefits by using the asset in the best and highest possible use of the asset, or by selling it to an-
other market participant that would use the asset in the best and highest possible use of the asset. Fair values
are categorized into different levels in the fair value hierarchy based on the inputs used in the valuation
techniques as follows:

The first level: The quoted market prices in active markets for the same financial instruments.

The second level: Valuation techniques that depend on inputs that affect the fair value and can be directly or
indirectly observable in the market.

The third level: Valuation techniques that depend on inputs that affect the fair value that cannot be directly or
indirectly observed in the market.

The following table discloses the fair value of financial assets, including their levels and the hierarchy of
their fair values. This does not include fair value information for financial assets that have not been measured
at fair value, where the carrying amount is considered a reasonable approximation of fair value.

As at 31 December 2025 Level 1 Level 2 Level 3 Total

Investments at fair value through
profit and loss 26,350,032 - - 26,350,032

As at 31 December 2024

Investments at fair value through
profit and loss 32,219,549 - - 32,219,549
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Osool and Bakheet IPO Fund
Open Investment equity fund
(Managed by Osool & Bakheet Investment Company)

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

For the year ended at December 31, 2025
(Saudi Riyals)

9- Financial instruments and risk management (continued)
Risk Management (continued)

Stock prices risk

Stock price risk represents the risk resulting from the fluctuation of the value of financial instruments as a
result of changes in prevailing market prices. The Fund's investments are exposed to market price risk that
arises from uncertainty about future prices. The Fund Manager manages these risks by diversifying the
Fund's investment portfolio in terms of industry concentration.

The fund manager closely monitors the price movement of the fund's financial instruments listed on the
Saudi Stock Exchange "Tadawul™. The fund manager manages risk by diversifying his portfolio by investing
in multiple sectors.

The sectoral focus of the Fund's equity investments is as follows:

December 31, 2025 December 31, 2025

Probable Impact on Net Probable Impact on Net

change % Asset Value change % Asset Value
Equity investments (by sector)
Public utilities +/-1% 48,683 +/-1% 41,772
Real Estate Management & +/-1% 30,509 +/-1% 10,589
Development
Transportation +/-1% 24,695 +/-1% 8,800
Base Materials +/-1% 23,567 +/-1% 6,937
Energy +/-1% 10,607 +/-1% 56,467
Applications & Technology +/-1% 18,915 +/-1% 38,614
Services
Segmentation and distribution of +/-1% 17,965 +/-1% 39,637
consumer goods
Capital Goods +/-1% 17,252 +/-1% 12,402
Healthcare +/-1% 12,484 +/-1% 20,881
Segmentation and distribution of +/-1% 11,671 +/-1% 14,747
luxury goods
Insurance +/-1% 11,439 +/-1% -
Financial Services +/-1% 9,848 +/-1% 23,676
Business & Professional Services +/-1% 9,126 +/-1% 23,394
Consumer Services +/-1% 5,914 +/-1% 6,870
Pharmaceuticals, Biotechnology, +/-1% 5,464 +/-1% -
and Life Sciences
Advertising & Entertainment +/-1% 5,360 +/-1% -
Food Production +/-1% - +/-1% 17,409
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Osool and Bakheet IPO Fund
Open Investment equity fund

(Managed by Osool & Bakheet Investment Company)

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
For the year ended at December 31, 2025

(Saudi Riyals)

10 - Last day evaluation
The last valuation day of the year was December 31, 2025 (2024: December 31, 2024).

11 - Subsequent events
The Fund manager believes that there are no significant subsequent events after the date of the financial

statements and before the issuance of these financial statements that require their amendment or
disclosure.

12 - Approval of the financial statements

The financial statements have been approved for issue by the Fund’s board of directors on 9 March 2026
(corresponding to 20 Ramadan 1447H).
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